How to Adjust Points

The breaker points are located on the right side of the engine under a cover with 2 screws holding it in.  
Remove the two screws and you will be able to see the condenser, points, backplate, and the advance unit behind the backplate.  
Before setting the timing the points must be adjusted properly.  Rotate the motor using a 17mm open end wrench on the large nut on the crank shaft which sticks through the hole in the backplate. Do NOT try to turn the crankshaft using the smaller nut as this could hurt the crank shaft/ timging advancer. Turn the crankshaft until the 1 & 4 points are opened to the max (1&4 are on the left side of the unit) and use a feeler gauge to take the measurement.  If the gap is greater or less then .3-.4 mm (.012- .016 inches) loosen the two screws (red in picture) holding the points in place and use a screwdriver to adjust the fixed arm till it is at the proper gap.  
Tighten the two screws and recheck the gap as it can change when the screws are tightened.  
Now, rotate the engine until the points gap for 2 & 3 are at the greatest opening and repeat the same process.  
This sets your points and you are now ready to set your static timing.
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